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Prime Number Weekly Market View:

The US Federal Reserve’s indication that it may speed up its rate hike schedule weighed on equity performance in
Asia and the US this week. The 10-year interest rate increase comes after Fed minutes published Wednesday indicated
that the central bank plans shrink its balance sheet by $95 billion a month. Fed officials also suggested there could be
one or more 50-basis-point interest rate hikes on the cards. This more aggressive tightening of monetary policy, along
with rising inflation, has seen yields invert. Investors have been selling out of shorter-dated Treasury in favor of long-
dated government debt, indicating concerns about the near-term health of the economy, with fears of a recession on the
rise. On Friday the US 10-year bond was testing 2.7%, a fresh 3 year high. Combined with rising inflation pressures
and higher interest rates, there is a marked slowing in projected profit growth for US equities. Refinitiv estimates that
for the S&P500, 1Q 2022 saw Net Income +4.3% yoy and EPS +6.4% yoy compared to 4Q 2021 Net Income +30.1
yoy and EPS +32.1% yoy. The slowdown is driven by higher energy costs, rising labor costs, and shifting spending
patterns.

Asian equities saw another choppy week of trading as earnings season wrapped, and investors assessed the risks
presented by covid lockdowns in China. However, Mainland China markets were closed on Monday and Tuesday, and
Hong Kong was closed on Tuesday.

The China Securities Regulatory Commission (CSRC), China’s primary securities regulator, proposed a rule change on
Monday that would allow for audit inspections by foreign regulatory agencies, removing a major hurdle for US-listed
Chinese companies in complying with the Holding Foreign Companies Accountable Act (HFCAA).

The March Caixin Services PMI came in at 42 on Wednesday, well below expectations of nearly 50, indicating a
contraction month-over-month. Covid lockdowns likely played a role in the disappointing release, which underscores,
yet again, how important raising domestic consumption will be in achieving the government’s 2022 GDP growth target
of 5.5%.

— Michael Longthorne, Co-CEO of Prime Number Capital

Prime Number Weekly Recap:

e Russia calls for integrating BRICS payment systems (Reuters)
e European Stock Futures Decline on French Vote as Risks Remain (Yahoo Finance)

e GoTo Shares Jump After Raising $1.1 Billion in One of 2022’s Biggest IPOs (Bloomberg)
e Chinese indexes drop at least 2% after data shows China producer inflation surging (CNBC)

e Chinese investors are planning to boost stock positions on bets the market has already bottomed out or will do so
soon, forecasting gains of 4% to 5% by the end of June (Yahoo Finance)

e PO deals in China and Hong Kong slump as omicron cases jump (CNBC)
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Prime Number Weekly Market Comment:
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— R A Co-CEO Michael Longthorne

Prime Number Weekly Recap:

o BRTHETFELESFHERIRSE (Reuters)

o HTMHEMRATE, BMNKEHRRKREAEEERZM T (Yahoo Finance)

o GoTo # 2022 FHRAMNERATFZRHPEET 11 {ZET/EMIt (Bloomberg)
o AXEETTEASEBKIIAE TEIEHEDTE 2% (CNBC)
o FEKAFLITBHRKRE, MEMHELMESEIEME, T2 6 AEE LK 4% £ 5% (Yahoo

Finance)

o [B#& omicron RHFRIENN, FEFIEFER PO HETHE (CNBC)
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